March 13, 2017
Dear Director Mulvaney:

Congratulations on your confirmation to serve as the Director of the Office of Management and
Budget. We look forward to working with you in your new role, and as we approach budget
season, we would like to take this opportunity to remind you of the importance of crop insurance
to rural economies.

The 2014 Farm Bill made a multitude of cuts to the farm safety net. In addition to these cuts, the
Congressional Budget Office (CBO) is now projecting that crop insurance will come in more
than $20 billion under budget as compared to the costs projected at the time of passage of the
2014 Farm Bill. However, an overreliance on savings from the agriculture community in the
future will greatly undermine rural economies that have faced an almost 50% decline in net farm
income from over the past three years. In these challenging economic times, it is federal crop
insurance that offers lenders the assurances they need to continue to provide capital to America’s
hard-working farmers and ranchers.

The 2014 Farm Bill placed greater emphasis on risk management than previous farm bills and in
doing so protects the interests of the American taxpayer. Farmers spend approximately $3.5 to
$4 billion per year of their own money to purchase insurance from the private sector. On
average, farmers also must incur losses of almost 30 percent before their insurance coverage
pays an indemnity.

Crop insurance allows producers to customize their policies to their individual farm and financial
needs. Federal crop insurance is based on fundamental market principles, which means high risk
areas and high value crops pay higher premiums for insurance. This emphasis on crop insurance
and risk management has replaced the constant demand for ad hoc disaster assistance, which is
subject to the whim of Washington, is paid for entirely by the taxpayer, and is not delivered in a
timely manner.

Farmers and lawmakers agree that crop insurance is a linchpin of the farm safety net and is
crucial to the economic security of rural America. We urge you to break with a tradition set
by the previous Administration and to avoid cuts to crop insurance during budget
discussions.

Sincerely,
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